
VIRGINIA:
BEFOR8 THE VIRG1NIA GAS AND OIL BOARD

LEGAL DESC/XPTXON:

DRXL)iING UNIT SERVED BY WELL NUMBERED

V~IX)ES,TO BE DRXLLED IN THE LOCATION

DEPT(.'TED ON EEMXMXT A HERETO
n *n ~, a(4) -~~;jSS)m6m
~ v""5Ivy lk'kk lab as

84IEESl~ ()i~- XM()MEMXCT

(the "Sub)act Lands" are more particularly
desckibed on EMhibit A attached hereto
and &ada a part hereof)

APPLICANT: 84ssktablm Sbo@smbimm .~ )

)

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING )

UNIT DEPICTED IN ~ S. HERETO )

AND SERVED BY MELL NO.V-~S )

(herein "Sub)eet Drilling ()nit") )

PURSUANT TO VA. CODE S 45.1-361.20'
(2) POOLING OF INTERESTS IN )

SUBJECT DRILLING UN):T PURSUANT TO )

VA. CODE 6 45.1-361.21, PX)R TBE )

PRODUCTION OF GAS OTEER THAN )

COALBED METHANE GAS FROM SUBJECT )

FORMPTXONS (herein referred )

to as "Convmmhiomml (Sas" or "Gas"); )

and (3) DESIGNATE THE APPLICANT )

AS THE UNIT OPERATOR. FOR THE )

SUBJECT DRILLING UNIT )

)

)

)

)
)

)

)

)

)

)

)

)

)

)

VIRGINIA GAS

AND OIL BOARS

DOCKET NO.
03/08/IS-XIS2

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing +fore the
Virginia Ghs aad Oil Board (hereafter "Board" ) at 9:00 a.m. on Pekwmmry ~18, 2+3
Southwest Pirginia Higher Education Center on the campus of Virginia Jighlan(ds
Community (:ollege, Room 240, Abingdon, Virginia.

2. Appearances: James E. Malser appeared for the Applicant.
M.s. Plsmels, A6sistant Attorney General was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 6 45.1-361.1 et seq.,
the Board ~fin)a that it has Jurisdiction over the subject matter. Bgsed upon
the evidenlce presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of rgasonaMly
avqilable isources to determine the identity and whereabouts of each gaf and oil
owher, qos(1 owhar, or mineral owner having an interest in Sub]ect Dril ing Unit
underlyingl and comprised of sub]ect Lands; (2) has represented to the pard t)(at
it has given notice to those parties (hereafter sometimes "person(s) whetHer
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referzing to iBdividuals, corporatiafis, QHF)M'ships, associations, co
businesses, trusts, joint ventures or other legal entities) entitled by
6 45.1-361.19 to notice of the Application filed herein; and (3) t,
ersons set forth in their Application and Notice of Hearing ha

(apanien,
I(a. Code
hat tBe
Fe be4n
SIlt'. S ef

hose sqt
agrend

shed ns

interests underlying Subject Drilling Unit, including t
t W-3 who have not heretofore leased, sold or voluntaril
i(cant to pool their Gas interests in Subject Drilli

Owners/Claimants in Subject Drilling Unit are listed on
he Board has caused notice af this hearing to be, publil
.'ade 5 45.1-361.19.B.Whereupon, the Board hereby finds
herein satisfy all statutory requirements, Board rule requIL

standards of due process.

Conventianall Gs)s
out in
with the +p
Conflicting Ges!
B. Further! t
required by Va
notices gitIsn
and the miIIimum

hat the
rements

p
identifi.ed by Applicant through its due diligence as Owners or Clais)

4. ~ants:
5. Dismissalsl Name

9 45.1-361(
V 5()31934
rights, in
unknown pe
unkl)lawn h
successors,
production,
Subject Fo
sometimes
Operation
~mmlkhHAa,

Snd (2) that pursuant to Va. Code 6 45.1-361.21, the Board p
terests and estates in and to ths Conventional Gas of the
I!sans listed in the attached Wwhibit $-3, and that of their k
4)irs, executors, administrators, devisees, trustees, assi

! bath ~late and remote, far the drilling and operation, i
af Conventional Gas from the Subject Drilling Unit establi)

@fans underlying and comprised of the Subject Lands, (h
aollectively identified and referred to as "well Developmsn
n t+ Subject Drilling Unit" ); and, (3) that the Board design

as Unit Operator.

ool the
own and
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and/nr
te

Relief Rscluestedl Applicant requests (1) that pursuant to Va. Code
20, the Board establish Subject Drilling Unit to be served by Well

7.1 The Board hereby: (1) establishes Subject Drilling Unit pur9
VS. Ca)fe 5 45.1-361.20; (2) pursuant to Va. Code 6 45.1-361.21.(:

pms4)mutism cern)Fsmy (hezeaftez "Unit operator" ) is de
a the! Operator authorized to drill and operate Well No. v-
the SuIIject Drilling Unit at the lacation depicted on the plat
hs)zeta as Wmhibit A to produce Conventional Gas from
Formations, subject to the permit provisions contained in 9 45.1
et seg., Code of Virginia, 1950 as amended, to 6 4 VAC 25-150
Gals and Oil Regulations and to 9 4 VAC 25-160 et seq., Virginia,

uant to
3 g

Signatg
3193 j.
ttachg
Subj eS
-361.2

ht seq;
Gas an

d
n
d
t
7

1 Board Regulations, all as amended from time to time; and (3) th
ghts, interests and estates in and to the Conventional Gas in Subjeg

Oi,
r)I
Drilling Unit including those of the known and unknown person4
oII Wshihit W-S, attached hereto and made a part hezeof, and the)
auld u)lknown heirs, executors, administrators, devisees, t
aWsignn and successors, both immediate and remote, be and hex
pooled in the subject Formations in the subject Drilli
ulIderlying and comprised of the subject Lands. There axe no ap
fi!eld rules and the unit is subject to statewide spacing xequ
of Va. Code 6 45.1-361.17.

listed
r knoM

t'usteeS,
eby age
g Unit
licab)e
rements

7. Relliefl Granted: The requested relief in this cause shall be ant( hereSy
is granted.'
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Elc)stion and Election Period: In the event any Gas owner p
ticch and Notice of Bearing has not heretofore reached a vq
o Share in the operation of the well ta be located in
t at a rate of payment mutually agreed to by said Gas

owner'n,

such person may elect one of the options set forth in P
must give written notice of his election of the option s

raph 9 herein to the designated Unit Operator at the addrels
thirty (30) days from the date of receipt of a copy of thils

ection shall be deemed to have been made if, on or befoxe
d 30-day period, such electing person has delivered his

th4 designated Unit Operatar at the address shown below or h

8.
the Applic)x
agreement t,
Drilling Uki
Opsxator, th
9 below acid
under Parag
below with)n
A timely e4
day of salL
election ta

Subjept
and the

aragraph
elected
s shoW

Ordek.
he Islet
writtlxn
as dulLy

mail,postmarked'and placed his written election in first class United Stat]a
postage prcjpaid, addressed to the Unit Operator at the address shown belp

Election Options:

lation sf
swwiM

ith the

9.1, Option 1 - To Participate In The Development and Oper
the Drillins Unit: Any Gas Owner or Claimant named in
W-S wha has not reached a voluntary agreement
Operator may elect to partici.pate in the Well Develo
Operation on the ScWIject Drilling Unit (
"Participating Operator" ) by agx'eeing to pay the est
such Participating Operator's proportionate part of th
and reasonable costs, including a reasonable supervis
of the Well Development and Operation, as mare part
set forth in Virginia Gas and Oil Board Regulatian 4
160-100,(herein "Completed, for Production Costs" ). Fu
Participating Operator agrees to pay the estimate

nt aQ
reaftP
mate b

actu(L
on fe4
cuiari

,

VAC 2$
lrther,, a
of auth
imate4,participating Operator's praportianate part of the Es)

Completed-fox-Production Costs as set forth below to the Unit
Operator within farty-five (45) CLays from the later of t4e
date of mailing or the date of recording of this Order. TILe
estimated Campletion-for-Production Costs for the Subjeat
Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: $2TS,DEB.(W)

aha|i
pati8g
d-f04-

that fn
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scrib8
Peratd
to ha%
ant Lio

A Participating Operator's proportionate cost hereundgr
be the result obtained by multiplying the Parti i
Operators'Percent of Unit" times the Cample e
Production Cost set forth above. Provided, however,
the event a Participating Operator elects to participfails or refuses to pay the estimate of his proportion
of the Completed-fcr-Production cost as set forth ab
within the time set forth herein and in the manner px
in Paragraph 8 of this Orclsr, then such Participating
shall be deemed to have elected not to participate and
elected compensation in lieu of participation pursp
Paragraph 9.2 herein.

9.2 option 2 — To Receive A cash Bonus consideration: In lieu af
participating in the Well Development and Operation of Subjedt
Drilling Unit under paragraph 9.1 above, any Gas ~er ar
Claimant named in Wmhibit W»S in the unit who has not reached
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a voluntary agree(88ht QitfII fhs operator may elect to
cash bonus consideration of ~ psr net mineral ac
by such person, commencing upon entry of this Ox)
continuing annually until commencement of producti)
Subject Drilling Unit, and thereafter a royalty of
8/Sths [twelve and one-half percent (12.5%)] of
proceeds received by the Unit Operator for the sale of~
produced from any Well Development and Operation co
this Order multiplied by the Gas owner's percentage ',

Within Unit as set fox'th in the Application and N

Bearing (for purposes of this Order, net proceeds
actual proceeds received less post-production costs
downstream of the wellhead, including, but not lim
gathering, compiession, treating, transportation and
costs, whether performed by Unit Operatcr or a third
as fair, reasonable and equitable compensation to be
said Gas owner. The initial cash bonus shall become

accept a
lee ownbd
der ahd
on fromm

II./8th Of
the n('t
the Gks

Tered by
Interest
tice of
hall 4e
incurrs
fted tP
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I persop
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due and

of th].s
become
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ng Un].t
all be
of said
. annu81

nt (5)
tsf a d
zsduc$ d
cwaves,

within one hundred twenty (120) days of recording
Order. Thexeafter, annual cash bonuses, if any, shel)
due and owing on each anniversary of the date of recok
this order in the event production from Subject Drill].
has not theretofoze commenced, and once due, sh
tendered, paid or escrowed within sixty (60) days
anniversary date. Once the initial cash bonus and th
cash bonuses, if any, are so paid or escrowed, said pe
shall be satisfaction in full for the right, intere
claims of such electing Gas owner in and to the Gas
from Subject Formation in the Subject Lands, except,
for the 1/8th royalties due hereunder.

owing when so elected and shall be tendered, paid or psczowgd

9.3

Subject to a final legal determination of ownership, t$e
election made under this Paragraph 9.2, when so made, shall )))e
satisfaction in full for the right, interests, and claims (pf
such electing person in any Well Development and 'Qwrati n
covered hereby and such electing person shall be

deemed'o

a d
hereby does lease and assign its right, interests, am] clai s
in and to the Gas prod~cad from Subject Fozmation in t e
Subject Drilling Unit to the Applicant.

Option 3 — To Share In The Development And Oneration 4 A Nou-
Participatinu Person on A caxrisd Basis And Ta lf(scei8e
consideration In Lieu of Cash: In lieu of participgting tn
the We11 Development snd Operation of Subject Drill])ng Un)t
under Paragraph 9.1 above and in lieu of receivingl a catch
bonus consideration under Paragraph 9.2 above, any Gis Owner
or Claimant named in Wmfxibit S-S hereto who does not 'reach,a
voluntary agreement with the Operator may elect to )hare $n
the Well Development and Operation of Subject DrillingiUnit On
a carried basis (as a "Carried Well Operator"] so )hat tHe
pxoportionate pax't of the Completed-foz-Productiox) Cos((s
hereby allocable to such Carried Well Operator's int@rest is
charged against such Carried Well Operator's s))are gf
production from Subject Drilling Unit. Such Carrilsd Well
Operator's rights, xnterests, and claims in and to th8 Gas in
Subject Drilling Unit shall be deemed and hereby are )ssignx)dto the Unit Operator until the proceeds from the saleiof such
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Carried Well OPSi'lhtk&'() SWSFS of production from
Drilling Unit (exclusive of any royalty, excess or o
royalty, or other non-operating or non cost-bearin
reserved in any lease, assignment thereof or a
relating thereto covering such interest) equals three
percent (300%) for a leased interest or two hundred
(200%) for an unleaaed interest (whichever is applic
such Carried Well Operator's share of the Comple
pxoduction costs allocable to the interest of such
Well Operator, When the Unit, Operator recoups and
from such Carried Well Operator's assigned int'er
amounts provided fox above, then, the assigned int
such Carried Nell Opexatox'hall automatically revert
such Carried Well Operat'or, and from and after such re
such Carried Well Operator shall be treated as if
participated initially under Paragraph 9.1 abo
thereafter, such participating person shall be char13
and sha1.1 pay his proportionate part of all further
such well development.

e
e
f
n
0

in t))e
x"iod 4f

Provid4d

in and to the Gas produced from Subject Formation
Subject Biilling Unit to the Unit Operator for the p$
time during which his interest is carried as above
prior to its xevex'sion back to such electing person.

Subject to a final legal determination of ownersgip, tk
election made under this Paragraph 9.3, when so made, (xhall Q
satisfaction in full for the right, interests, and claims
such electing person in any well developsmnt and o)1erati4
covered hereby arid such electing person shall be dx emed
have and hereby does assign his right, interests, anif clai4s

Faiiiure to Pxoperlv '%lect: In the event a person named ini RshiN,
deem not reach a voluntary agreement with the Applicant and )ails f
n the time, in the manner, and in accordance with the terms'of th4
of ))he alter'natives set forth in Paragraph 9 above for w)Iich h$
alifies, then such person shall be deemed to have elected not.

10.
$-3 hexeto

~

do so with)j
Ox der one
int4xest
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to have ell
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9.2 Above
and/or ass
Drilling U
deemed to
9.2 in sat
in and to t

t
0
8
s
0
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I
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d
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in ithe pxoposed Well Development and Operation in Subject l)ril].ix)
all be deemed, subject to any final legal determination of owiiership,
ected to acoept as satisfaction in full for such person's righ()
and',claims in and to the Gas ths consideration provided in PIiragrag
for which its interest qualifies and shall be deemed to have less)
gned his right, interests, and claims in and to Gas in the Subje

x(it to the Unit Operator. P'ersons who fail to properly elect iihell
have accepted the compensation and terms set forth herein at piiragra
'sfac(tion in full for the right, interests, and claims of such pere
hs G(xs produced from Subject Forms'tion underlying Subject Lani(s.

11.
~shfbit. B II
pay, to ised
the payment,
Production
prescribe'd
electien t
satisfactio
the Gas the
qualifies

palxticipate and shall be deesmd to have elected to ac
In in full for such person's right, interests, and claims in
i conkidexation provided in Paragraph 9.2 above for which his I.

depending on the excess burdens attached to such interest. Why

pspt
and

ntere14
reupox)

Default Bv participatinu pex'soni In the event a person named fn
elelcts to paxticipste under paragraph 9.1, but fails ox refuses ((o

uxe,the paymbnt or to make an arrangement with tbe Unit operator fear'f such pexsori's proportionate part of the Estimated Completed-fox)-
accosts as set forth herein, all within the time and in the suinner qs
in tkis Order, then such person shall be deemed to have withdrawn hf(s
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Y g pe
opc((rtionate paxt of such cost or should have made satiIsfactoby

for the payment thereof. When such cash bonus considerjxtion i.s
owed, it shell be satisfaction in full for the right, interc(Ists, ajd
cdcc person in and to the Gas underlying Sub)ect Drilling Unilt in the

ds covered hereby, except, however, for any I/8th royaltij.s whioh
de pursuant to Paxagxaph 9.2 hereof.

paid his Pr
arrangn(mange
paid

ox'ach'laims of Icu
Sub)sot Laji
would be~e

~met mt.3
nt aIcd

ally Py
ails ko
he We)LI
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(4icxnment of Interest: In the event a person named in ~
xb(abh a voluntary agreemen't to share in the well Devel
t~lated by this Order at a rate of payment agreed to mut
r 'Claimant and the Applicant, and said person elects or

Other than participate under Paragraph 9.1 above in
ann) Operation in Sub)ect Dri.lling Unit, then such pexson
vq, and shall have assigned unto Applicant such

pennon'd

claims in and to said well, in Subject Formations in
and other share in and to Gas production to which such pe'
reason of any election or deemed election hereunder in ad

inions of this Order governing said elections.

12., As
is unable 'to
Operation ton
said Owner o
elect to iio
Development
deemed to 'ha
intexests,l a
Drilling Uf(it
be entitle(j) b
with the piov

right,
Sub) eC'.t

rson mlny

cordanpe

any cash bonus consideratien due a9 6 rx)SS).t Sf such deemed election Shall be
tendex'ed, paid or escrowed by Unit Operator within one hundred twenty (120) daPs
after the last da on which such defaultin rson under this Order shchhld ha e

shall b
te We().

t to t)c
'5-1$
Gas ap

lectioh
at th

Unit Qx(exator for Qcc(crater) c )nqcxnns(ble( ps(edmsticm caegssr,
is HSsignated as Unit Operator authorised to dxill and operia

in Sub)ect Fohmations in Sub)ect Drilling Unit, all sub)scI
isi4ns contained in va. code 6 45.1-361.27 et seq., ss 4

s()((d Oil Regulations and %6 4 VAC 25-160 et seq., Virginia
g(41ations, all as amended from time to time, and all

e'is

Order shall be ccnnnunicated to Unit Operator in writin)g
low(

13,
and hereby
We. V~S4O 493

permit pro
et seq., G)ns
Oil Soar'd Re
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cau)n~ncemsnt of Qperationsc Unit operator shall connnence
r'ations for the cirilling of the well covered hereby wit

thirty (730) days from the date of this Order and shall
h due diligence. If Unit Operator shall not have so
uted, then this Order shall terminate, except for any c
ge hereunder) otherwise, unless sooner terminated by Orde

Ox'der shall expire at 12:00 P.H. on the date on which
hils ordex is permanently abandoned and plugged. Howevexc
ea$ is taken from this Order, then the time between the f

far Appeal and the final order of the circuit court
alculating th'e two-yeah period referenced he'rein.

14
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15. Qx(4)rater's Lien: Unit Operator, in addition to the oth right
stateIc

Bets
nt thIx
t arel

afforded her
rights, acId
participate
costs incu'f

eu(4der, inhall have a lien and a right of set off on the Gas le
iinterests owned by any person sub)act hereto who el)

ucct)er Paragraph 9.1 in the Sub]set Drilling Unit to the extI((
red~in the drilling or operation on the Sub]ect Dxilling Un)

Such liens and xi ht of set off 'ah'geagainst ,'such 's i
he Un(

c person ntexest. s
sepex'able las to each separat's person and shall remain liens until
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Operator drilling or operating the well coverad hereby has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are not unknown and/oz
unlocatable Gas owners in the Subject Drilling Unit whose interests are subject
to the escz'ow requirements of Paragraph 16.1; and, the Applicant has represented
to the Board that there are not conflicting claimants in Subject Drilling Unit
whose pays(ents are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by the Order and unless and until otherwise ordered by the Board, the
Escrow Agent is not required to establish an interest-bearing escrow account for
the Subject Drilling Unit.

First Union National Sank
Corporate Trust PA1328
123 8outh Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 ox (888) 396-0853
Attention: Rachel Rafferty

16.1 Escrow Provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment oz other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Operator
into the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/cr for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
()hereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
Order of the Board in accordance with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due to
confli,cting claims of ownership and/or a defect or cloud on the title,
then such cash bonus, royalty payment, pzoceeds in excess of ongoing
operational expenses, or other payment, together with Participating
Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator; and (2) shall, pursuant to Va. Code 55
45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be depotited by
the Operator into the Escrow Account within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a monthly
basis with each deposit to be made by a date which is no later than
sixty (60) days after the last day of the month being reported and/er
fcr which funds are subjebt to deposit. Such funds shall be held for
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the exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow

Agent relinquishes such funds as required by law or pursuant to Order

of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1.Applicant is Equitable Production Compemy, a West Virginia
corporation duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. Applicant Ecuiteble Production Caseam is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
fOr operations in Virginia;

17.3. Applicant Eouitmble Production Ccats claims ownership of Gas

leases on 93.07 percent of Subject Drilling Unit and the right to
explore for, develop and produce Gas from same;

17.4. Applicant has proposed the drilling of Well V-503193 to a depth of
5, 126 feet on the Subject Drilling Unit at the location depicted
in EXbibit A to develop the pool of Gas in Subject Formations, and

to complete and operate Well V-503193 for the purpose of producing
Conventional Gas.

17.5 The estimated production of the life of the proposed Well
V-503193 is 350 18K'.

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gas in
the Subject Drilling Unit. Set forth in Exhibit 8-3, is the name

and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
development. Gas interests unleased to the Operator and listed in
Exhibit 8-3 represent 6.93 percent of Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable
or arbitrary exercise of Applicant's right to explore for or
produce Gas;

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
liated and named in Exhibit 8-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just. and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Conventional Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
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persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailinc Of Order And Filing Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by

'the Unit Operator to each Respondent named in Exhibit $-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va.
Code Ann. 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.

fC
DONE AND EXECUTED this (( day of +== - ~4K, by a majority of

the Virginia Gas and Oil Board.

Cl&irman, BenmglR. Wampler

DONE AND PERFORMED this ~7 day of Q(A~-, W~ by Order of this
Board.

E~R. %IilsKn
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTY OF WISE )

Acknowledged on this ~ day of (Lest , ~M personally
before me a notary public in and for thf Commonwealth of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he executed the same and was authorized to do
so.

My commission expires: py~ypzpg

Notary Public
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STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this j7 day of OW~, ~&~ personally before me
a notary public in and for the Commonwep5th of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the Staff
of the Virginia Gas and Oil Board, that he executed the same and was authorized
to do so. Di~ H.&~4/>

Notary Public

My.......p|... P/F05
Order Pocordsd Under Cc!o of
Vir3i...a Section 45.b361.36
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EXNSIT "8~8
Y4NI3

060088 JUN ISI

TMCT

INTEREST

QNT

1 Degas Mends

and~ Mends, HNV

Cosbum VA 24230

LsessdEPC 19.190000% 21.8200
223279.01

Trustees of Mt ONvet Presbytertan Churoh Leased-EPC 0.260000%
atra Thrstses of Abingdon Presbytery 245080.01
PO Bex 277
C ",VA 24RI~77

3 Weber E. HyNon

PO Box 277
Casttawcxxf, VA 24224-0277

4 wanen Gals Brooks
3674 Possum HoNow Road
Cosbtxn, VA 24230

5 Chrtsty SmNh

228 Gave Simerly Road
Hamfdon, TN 37858

6 Roy Larrson
3524, Fairlsx Road
Coebum, VA 24230

Osvid E. Laney and
Marsha Short
13475 Crab Orchard Road

Cockburn

NA 2H23o
JuanNa Bond
PO Box 465
Coebum, VA 24230

CNBord V. Riohardson
and Ethel Rtotrerdson, HrW
13007 Crab Oroherd Road
Coebum, VA 24230

LsessdEPC 12.430000%
244817.01

L~PC 1.080000%
904802.00

Unleased 6.930000%

L~PC 4.210000%
904795.00

~PC 0.670000%
904798.03

LeasedEPC 1.419000%
244832.02

Leased-EPC 1.419000%
244832.02

14.0100

7.8100

4.7400

0.7800

1.5990

1.5990

Page 1 of 3



IW7%RKST

STATUS gruff UNT

Ralph Bond
snd Jo Srsrd, H/W

74lO Pin Oak Cirde
Srtstol, TR 24202

~PC
244832.05

0.473000% 0.5330

Gene Sbnd
and Sarbara Sond, HhN
1711 17 S8838

Seach, SC 29575

Robert g. Rothweg
and Cyagda E. RogrweN, H/W

700 Asdood Sbest
LongmOnt, CO 80501

Gladys Rothwrdl

12434 IRsgbr Road
Coeburfr, VA 24230

F. RIONeN, NI

bnlka Rothwes
Eerily Orsre

gngspsrt, TH 37884

Leased-EPC 0.473000%
244832.08

~PC 0.473000%
244832.03

Leased-EPC 0.236500%
244832.06

L~PC 0.238500%
244632.07

0.5330

0.2885

0.2865

9 WNNs L. Srdyers
and ANhsa Joice Salyers, HNV

4721~Vagey Road
%nap>rt, TIN 37842

Leased-EPC 21.880000% 24.4200
904784.00

10

12

13

James
BC
3881

PhNNp It. Ison end
Jurgarme S. Ison, H/W

PO Sort 727
St Paul VA 242CW727

SBS Rentrds, Inc.
550 A Fnrnt Saeet W.
Coeburh, VA 24230

Edna Srdyers
13739 Ihy Fddr Road
Coebum, VA 24230

RandaN Hyhon

hrtsNne Hyhon, H/W

Prtssurn HoNow Road
Coebum, VA 24230

Leased-E PC 0.890000%
904798.00

Leased-EPC 1.460000%
244822.01

Leased<PC 2.400000% 2.7000
904800.00

LeasedEPC 13.930000% 15.7000
244788.01

Page 2 ol 3



EXHNItV 8-'3 goaoqo tuNIeg
V40NSS

TRAJET LjISSOR
14 Roy Lesson

3524 F~Road
Coebum, VA 24230

LEASE
STATUS
LeemeZPC

IIgTKRKST OROSS
IIEITHN ACIRSASK

QgT Ng UNT
2.290000% 2.5800

15 Edna Salyers
13739Pry Fork Road
Coebum, VA 24230

18 Trustees of NIL Otkrst Presbyterian Church
aka Tnretsas of Abkrgdon Presbytery
PO 8er 277
C =- . VA 242244Ztt

17 qutNtabte Production Company
PO Sorr 2347
C eretrian, WV 25302

LsassdEPC 0.900000%
244768.01

Leased-EPC 0.230000%
246080.01

e.eeoooo%
241709.01

1.1100

0.2800

TOTAL SAN EBTATE 100~ 112.0000

wm~ nmgcs of Unit Leased
Percentage cf Unit Unleassd

Acreage in Unit Leased
Acreage in Unit Unleased

93.070000%
e.930000%

104.8800
7.8100

INSTRUNENT II2X3029II
RECORDED IN T% CLERK'S OFFICE OF

WISE COUNTY ON

Page 3 of 3
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Calver Sheet - Form A

][ECO~M CAN%ICE OE

WI% COUNTY ON

JUNE 18 2003 AT 11'26AN

(LS Cmrw Sheet ascot Cnlbce 1.14

r s ecN cd IcNtument [ Osz)g/2003 ]
I ORDER l

1 s
P number ofp steel ~ [ 1 ]

humherefpaaes [14 ]

e cay'] coun(f8 [ w)se cote)bc l
p

I tsestmocs

Q V)f~ht'Gas and OS Bo
I I

Flat sndaeeleul Ssnaees
I ,'case~ I Anat slams I

fg Bd)lth ]
I

Chrlsty
]

(Soc for Oeed Ssmp Only)

I achtts I

mtchas ttsom I scalar I

]
]

] [wv ] [203)s I
Assumpuon Salanoe [ 0.00 ]

cradles achbees (leam) Equitabht Production Comptyty
(INress tl 1710Pennsyhrarda Avenue
(Nchess t)
(oe, stets,np) Charleston

CocNdemtlon [ 0.00 ] Sshane Cebt [ 0.00 ]

prior lnsh. Iteocndml sb csE3 counly8 [
Sooh [ ] Pace[ ] Intr. No ]

)I-503193pa lldenassasenNr Srst)
fatal. (II dshuecd thsn Pat)

propectyt)eeerl pscm Pocding

] Psroent In Ws tule(tt) [ 100 ]

Cunant Pmperly ANr(address 1)
(INmss t)
(Oe, Stme, Zip)

Inshpment prepared by
Iten Pets for by~~to(~

(INnms 1)
(ANmss S)
(City, Stme, Zlp)

Cuethmw Csee IO

Virginia Gas and Oil Board
Dept. Mines, M)nerals 8 Energy
Diane Davis
P. O. Box 1416

'bingdon
1122

][ ][

] [VA l [f4212
] [CB ]

I L.

5 e
tn s '' c
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